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principles of production. Adam Smith and Ricardo here, as
almost everywhere else, disclosed the real starting-point of
the inquiry, and gave the true direction to future investiga-
tion. Their doctrines need, indeed, to be rounded out, and
in part corrected; but this is true only to the extent that
their theories of economics in general are in need of the
revision that they have received in recent times.

The acceptance of the doctrines of Adam Smith and
Ricardo on the subject of incidence was retarded by two
peculiar theories which long claimed the attention of stu-
dents. The equal-diffusion theory, as we have seen, was
developed primarily by French writers, although it soon
spread to other countries, and at one time appeared to be
in almost complete possession of the field. It owed its
popularity chiefly to its seeming simplicity; and it was
welcomed by the conservatives as a defence of the existing
social order. But a few acute thinkers, as we now know,
recognized that the theory was susceptible of a pessimistic,
as well as of an optimistic, interpretation; and with the new
weapon of attack now given to the radicals, the popularity
of the doctrine waned. Its total disappearance, however,
was due to the fact that the essential weakness of the
premises was gradually recognized. The other doctrine
which, for a time, engaged attention was the capitalization
theory. This was, however, applied primarily to the consid-
eration of the land tax, and never entirely supplanted the
older classical theories in general.

The great mass of writers with whose views we have
become acquainted continued to discuss the subject in a
more or less conventional manner. Some of them, as the
members of the eclectic school, made certain valuable sug-
gestions ; and we can notice almost from decade to decade
an increase in the breadth of view and in the attention to
points neglected by their predecessors. But the new theo-
ries of distribution had not yet been worked out, and the
results, therefore, were only partly satisfactory. Two minor
theories that next presented themselves were the rather de-